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Abstract

Purpose: This study aims to propose a comprehensive framework to
reduce the budget deficit in the Arab Republic of Egypt by analyzing its
underlying causes and contributing factors, with the goal of developing
practical solutions to address them. The main objective is supported by
three sub-objectives: evaluating the structure of public revenues and
expenditures, examining the relationship between the state budget and
economic authorities, and assessing the impact of fiscal policies and
economic reforms on deficit levels.

Design/Methodology/Approach: The study adopts a descriptive and
analytical methodology based on data from the draft state budget and the
preliminary financial statement issued by the Egyptian Ministry of
Finance. It is structured around two main axes: the first provides a
comprehensive analysis of the state budget deficit, while the second
presents a proposed framework to mitigate the deficit. A main hypothesis
and three sub-hypotheses were formulated and tested to validate the
study’s assumptions.

Findings: The results reveal significant structural imbalances between
public revenues and expenditure, despite the ongoing economic reforms
implemented by the government. Additionally, the study identifies
inefficiencies in the relationship between the state budget and economic
authorities, which negatively affect the effective management of public f ey
resources and the sustainability of fiscal policy. A

Originality/Value: This study contributes a practical model aimed at | e VY
reducing Egypt’s budget deficit and enhancing resource allocation

efficiency in line with contemporary economic reforms. It provides an i;f%w e
analytical framework that can support policymakers in designing more EMWM Sciences

effective and sustainable fiscal strategies. .

B —
Keywords: State Budget — Budget Deficit — Public Debt — Subsidies
— Interest Payments.
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