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The Role Of Monetary Policy In Reducing Inflation in Egypt

Abstract

Reducing the inflation rate is one of the most important goals of economic policy,
and achieving monetary stability is one of the most important goals of monetary policy,
as it is a passport to encourage economic growth, achieve internal and external balance,
and maintain the value of the local currency. Therefore, the research seeks to determine
the feasibility and effectiveness of monetary policy in reducing inflation. The research
concluded that there are a set of problems facing the application of the inflation
targeting policy in the Egyptian economy, namely the absence of a sound scientific
methodology for the purposes of predicting inflation, the problem of building statistical
indicators of inflation, and the absence of coordination between monetary and fiscal
policy. The research also concluded that there is a long-term relationship between
monetary policy variables and the inflation rate, and the exchange rate had a significant
impact on transmitting the impact of monetary policy on inflation, whether directly or

indirectly.
Keywords: Inflation, Monetary Policy, Real Income, Interest Rate, Exchange Rate,
Money Supply.
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Shae¥l 3 13aT (Jal) sy 32l el )] Gk e aduaill Caagiuall Jaeal s
Ll g paally QLY )y gla

CilagiaY bl e ol Gaakii 3 433 (a3 5ol (el i) e
A lgladl) (535l il gia Aal) Aulill ansy LIS ot
Al ) (e it Cingd (@laliaV) (mild) oS i Gan e Jeal)

2005 4351 4 (Corridor) sa)sSll allay eailly (32a)5 Al iyl 3 u
aly sie) sy Gsnd) 8 Al i ) (aliaiel Dbl gl plasii) Jueds @
) 1385 <2005 Gubtl 3 (55l clidl A 5agan Bl 5y ISV Joand) @
2006 Gl A" Gradl G il pla) claled

allally Adaall el gl AT e ()50 S Adla s Baabeal cillyyg o)l dlac]
cgradl Gl @lully ) Aubud) 3asg H93 Janis

) Jsaasl) 5Sas T Bmge Ainl) atlall e (355 o o (5l i) Jany
aaal) LB 8 Al lydgall sk (2) ad) Jsnall Giayays gl adaill Y aas
Bl Gl (DA (gl MaiDU Fpsal) Aulpnd) (a3 s (2022 - 1990) a5 Pla

(2022 — 1990) (s 35l JMA (Syuaaall SaBY) b Losiill clpdipall ok (2) Jsia

U (e A€ gl (g ) | Aiad) i jr | A gaaadigal Jara saill Jana g
(%) Ayl (a laal) sl Jlie | (%) Aaall | %priadl | (%) (galaiBy)
86.1 1.55 28.7 16.8 5.7 1990
87.5 3.14 19.3 19.7 1.1 1991
84.5 3.32 19.4 13.6 4.5 1992
85.8 3.35 13.2 121 2.9 1993
84.6 3.39 11.2 8.2 4.0 1994
79.8 3.39 9.9 15.7 4.6 1995
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78.6 3.39 10.8 7.2 5.0 1996
75.2 3.39 10.8 4.6 5.5 1997
77.0 3.39 10.8 3.9 5.6 1998
76.0 3.40 5.7 3.1 6.1 1999
76.7 3.47 11.6 2.7 6.4 2000
82.4 3.97 13.2 2.3 3.5 2001
87.8 4.50 12.6 2.7 2.4 2002
96.7 5.85 21.3 4.5 3.2 2003
96.7 6.20 16.2 11.3 4.1 2004
97.1 5.78 11.5 4.9 4.5 2005
97.4 5.73 15.0 7.6 6.8 2006
96.2 5.64 191 9.3 71 2007
88.4 5.43 10.5 18.3 7.2 2008
83.2 5.54 9.5 11.8 4.7 2009
80.7 5.62 12.4 11.3 5.1 2010
75.8 5.93 6.7 10.1 1.8 2011
69.7 6.06 12.3 71 2.2 2012
74.6 6.87 18.9 9.5 2.2 2013
75.4 7.08 15.8 10.1 2.9 2014
78.0 7.69 18.6 10.4 4.4 2015
98.1 10.03 39.5 13.8 4.3 2016
87.6 17.78 20.5 29.5 4.2 2017
77.8 17.77 13.3 14.4 5.3 2018
73.5 16.77 13.3 9.2 5.6 2019
80.0 15.76 19.7 5.0 3.6 2020
87.4 15.64 18.3 5.2 3.3 2021
94.4 19.16 271 13.9 6.6 2022

www.data.albankaldawli.org sl <lill clily 32018 @ jaal)
Vgl gai Jana of 2 olat¥) i b et ) il puaiall By ety Gbadl Jganll pa
cedoaill Jaee ) LalS sl Agand) gai Jaee o) LSS ol Jaea e (Sl dalsall
Calaginl Al Bl gyl e )l o ) 8 38T adcail) Jaea o LS
S 3 33T %4.9 s st Jaee OIS 8 (lgllline 155 558 2005 ple 8 pdal
2009 e 538l Pl aalill 8 340 25%18.3 4l Cun 2008 ple 8 4350 deas o )
Ehaal) e eyl o adall Calagiud Gl 7l oy e Jay Les 2012 )
Y e dule JBT ) IS5 2011 ale By e (gpaad) SLa@) lhagd ) Al
Jree 28T S aaall Cilagiad Aubis Bl sais Al eme of Lo i Les (gradl |
Aubad) o3 e Al BB (e Laa 2016 ale %13.8 ) deay Gun lill A adial)
331 52004 ) 1991 ¢ 55l Pla a5l 8 38F 88 Copeall e o LDl LS
) 2009 e 5y3dll Pha g i)Y Sl 52008 L) 2005 ¢ 55l Pla paliasy) b
) il e A€ 3o Gape A Cuagliy bl Glaal el 15l 2016
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Mlsidl 8 5ed 24 18 o bzt Raga ellad i aa gy 20l duland)

Fsbons 28] (gpemall SLaBY) & uslaiy Cpunt ) rlinds enla sl b aag
S U Ayl i pdgal) clalas) Gl gl dae) bl ad il Calagid
Ul e Siad I SLai@¥) clpad psday adoail) il oliy clllin) g,
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.aé;m*\ bl Bpas Unis o ras adcal)
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el Sl = Uiny (oayal) 1agd el Aladl sy Ja¥) 508 52500 jla iy
o1 agh Ao oyl cpabasall e dage (308 LS dal e (il JUal () Al
35y N luhall (gaa) oyl 8. st Calagind dubs clillig L ey aLaiy)
@ ole s Laa caaailly gl Culluf sae

Z st od Lyedly il sLaiBl) z3lad (o aaiad duegitage o Aellas cull]
-Chaiall dazie SN HlasaV) = dgad castill 3ead rdsal (il Bend
o) s s Ll laaly opall el o v s 3y dpallay ye il m

ol Aiylay Sl 5] il yg Ayl

ade Gty 3l pmasall i Auelladll e ol LaYL (gadl L) s s
3)uS 355 210 (e B€a Ao e el Ain IS a5 Zalaidi¥) cluill pad) S5l
G (©5l) el () ALY asdl) sl el oo Lo Gl sianall el o oyl
g s sas Bymilan abia 43 (G315 o))yl Gudaas S SLAS) acny Clasleall 3850 40 a5y
3l 8 (graaall (5Sial | el leandiig W QLY e Bl kg cadal

(Y)Masson p. R. M. A. S. Sarastano and Sharma, '"The Scope for Inflation Targeting in Developing

Countries', IMF Working Paper wp/97/30, Washing ton D.C., October, 1997.
Budadal) Lliad dudus 43)ife s adoail) Calagind (gsaad Aul)y jae 8 adil) ¢ el Tashaadl) agaa (2)
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Gians ) @lyanall Lnabaad Blas claud) 6 saad @il a3l (S8 alull s3a (e
Dbl i5e pdiai 8 € il (8 aay Lae L) das (o eilal) Cagpla g
O Lo Olins Y A Jid Aageaal) cilaadlly aluadl o lae¥) L 3289 ae L opSlgiud)
Griaall (Ao 5aSs silie 50 L Al uSleiaad) Sl ol 2850 35S alull Al
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(S 5all gl

Ao 285 Jal e Boal) Aubd) ailial adcaill 385 (uld ) dals @lla Sl
Ry s (el adaill Gl el Goadail) (8 el Ly ey il Galagal
e pisal) 13 aghs pSlginal el @l a8 Jlie 8 (Sl S ulll] pal
3585lls ehaall s ams Jland s cpSlgind) Jlan uldll aBl) clsSa Glan slasil
SrSpall Sl el 385 Aime iy 13 550l Lje ) lialeaN) S Ll Cudgs
e leans Sl (8l dsa (e 23S s a5l 138 212350 2007 8 (gpeadl
& Gradll () @il el 38 (gl danill G HAY)y asell Guils Gleria L)
Gl o 2007 Gsle 22 52007 sy Jsf gyl Al dulad) Lall Lgaall el
e ol Al il el ady sud G5 saaly A sl e olaY1 )8
idatyall bl Balsy 531 8 Cpad Aadine Bysiadl adcatl) i ana 25 o p Bl
Lalaii¥) clysdaill Al pe Aialll Jaals Cagns Aoyl Sland) cBhasdy Gyl Glereay
O Dbl @l aali (S al) Sl Gl 13S0 cadiaill Al Jalsall ald ddas
(e tain Auaill Anbud) B A3 Sy Slginall Slan bl B il ysise Pla
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(enla¥) izl ji5e Lgsle agh S 85SA oy AalS Clyuad Aai Byaiane i (e
() oSlinall Jland 8 5l 4yl cllas i) izl cVaee U Jganll el
(3) ds=>
(1996-2022) 55l (%) OuSlginal) Jland A ol 4 iedd) Cllaugial) :aduail) <Y s

P P B ey | &Y | ¢ Qlydig aladal  alad) A3 ..
ol fuy o T L] o | o | LT | A
15.4 10.3 4.9 10.4 | 1.2 1 6.6 6.2 7.2 1996
9.1 4.6 1.2 26 | 02 1 3 3.1 4.6 1997
3.1- 5.9 0.9 1.4 | 89 | 0.6 | 2.3 5.5 3.9 1998
4.8 5.4 2.9 2 09 | 1.1 | 2.4 2.4 3.1 1999
2.1 9.6 1 2 02 | 1.5 | 2.5 2.2 2.7 2000
1.3 5.6 0.5 05 | 1.2 | 0.7 2 2.2 2.3 2001
1.3 0.7 2.4 1.1 | 29 | 03 | 1.1 4.6 2.7 2002
11.00 | 0.5- 144 | 65 | 13.6 | 3.7 | 10.6 | 18.4 4.5 2003
4.8 2.1 13.3 | 82 | 68 | 6.4 9 13 11.3 2004
0.7 3.4 6.3 4 25 | 1.5 | 3.2 4.8 4.9 2005
10.5 16.9 11 25 | 41 | 64 | 1.9 11.4 7.6 2006
11.3 37.7 201 | 12.1 | 103 | 7.6 | 4.1 27.1 9.3 2007
8.3 4.6 4.1 4.5 | 13.1 | 41 | 134 | 12.2 18.3 2008
16.4 9.4 1 03 | 33 | 29 | 06 18.6 11.8 2009
2.4 24.3 1 1.9 | 2.5 | 1.1 | 2.2 19 11.3 2010
1.3 9.9 2.8 0.1 | 88 | 72 | 45 9.2 10.1 2011
0.8 11.4 2.6 12.5 | 6.7 5 5.8 12.7 7.1 2012
1.7 14.7 6.5 12 | 101 | 3.5 | 1.1 11.3 9.5 2013
2.1 24.7 21.8 2 34 | 61 | 7.7 10.9 10.1 2014
3.5 11.2 37 [315] 134 | 53 | 102 | 176 10.4 2015
9.5 13.4 3.8 125 | 89 | 72 | 3.2 17.9 13.8 2016
10.3 24.3 3.6 12 9.7 6 6.5 18 29.5 2017
12.3 19.9 6.5 14 | 101 | 6.5 | 7.8 18.2 14.4 2018
16.4 18.4 16.8 | 16.5 | 13.4 | 7.1 | 6.1 18.9 9.2 2019
15.5 17.7 13.7 | 125 | 139 | 6.3 | 7.7 19.8 5.0 2020
14.3 19.7 145 | 13.9 | 14.8 | 7.2 | 10.2 | 20.6 5.2 2021
16.3 19.2 15.1 | 15.3 | 14.7 8 122 | 269 13.9 2022

Al cailydige iy pdoail) Calagind (gsand )y juae 8 adoaill ¢ casdll Ianladil) 2gas 1 jduaal)
2007 «ouhanstl (199 23 danilly Jasladnll Ll
Adide slael ¢ ggid) il (g3l Slill —
N 1996/1995 e 5ymdll LA yumn 8 pdiaill Jraa ysbas () il
Al tin Seadl el ) e e g cilimadl) Chusie M e Cigs 2007/2006
Capss ¢ Lagdl o) V) 2002/2001 & %2 cialis %5.3 Gasidl admill C¥anae j5la

58 = 083 o & 4 e sill Ialadill 2gas (1)
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G e € J<8 S5 M) 2003 by B Aial) Aad 8 Giaa (63 Sl (e
Clatia laad ¢ Uy) Cans adiye I 405 2005/2004 3 %10.1 ) paialy o(z Y
2l ¢ Lyl NS pallall ) g layly Y Leaads s B 12Ul Calially anaal)
5 adail) Jaae mdds) 8 claalpnad aiy Al edlaad) lend o Wl G )
I8 cpal lly salall g lal A0 ag 8 alall 13 of a2y «%3.7 () 2006/2005
Gila e Dliad) G (Ao JLEY) QS colyaal) agallly Gl alsall Sland o Gasmna
285 3heall 8 Al Sl esdl ddisdll e Lijp pae () lsady cpdl) el
doadl e el Z L) palass) Lade 2155 2007/2006 o8 ol yiiall 038 <yt
o paemil) Jame g Uil () (5ol Lan Bl ¥ ane Wl g L)) ) o3l Laa Gudalailly
i)Y Cagyla W anyng 202 () 2008/2007 sle o8 adaill Jaea adyl o5 <%9.9
Ji 2009/2008 ple 8 %9.9 ) dead @l ey adail) Jana il & caallad) L
el 2 4l ¥1:2016/2015 12010/2009 (1 353l s %10 adozail) Jare Jaws sie
el Jal&ll ol N g i) 138 e %14 ) dad 2016/2015 ple 4 4l s
L) Capall
Gl baatl) S jlalaal) SSf auanl clubnd] L digell Jia s Jlall aagh 3-3
Lojile (535l i) (5% Alianad) o2 Jda o Cum adiail Gilagind 32e ) Jpanll
e s Al uland) e safie Uasim carey Laa dias€all L) Saal) sy
e Aalad) L) ¢ Ll davin sl (05Siu Aliie 4008 Al s O\Sa Lgeall
) Cilagind 58 ) (gpeaal) slaiBY) Jli) 8 lasls uaie Jaugiall saall

Sl Gy Glsd s Cian Ui (A1 s Jaiye Bllall Biasgl) 38l 3555
B3I Alled axe s ol Gk () ALYl AW 3lsall TS aaey yaadll ol
&S al) Sl Pl are ilay A puall

S Y i A€ol jtlaal) L) e Jaslgaia o8l o pially Aasliad) 32Lall8
e olat) oS5 @lls AR i SO 3 Aalell A35l0all il Javisia (g0 %10 Fus
Glsad) sk pae s ¢ el il ADE e Lha s Lea (b aclsis 3391 )
gy (<l 2l

S alaall yaa ddaa adcal Cilagind 5aclE Gadsil (gyaall SLaBY) dasil (gie u) cled daeal) e 2ana (Y)
67 = 2009 4581 496 ) (100 aal)
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< D) Ay A KAl (65l il (alE) jelan (4) A8 ‘éJL:d\ Jsaall ma gy da Sl
2015 2000 (e 35l JIA A gall dalall 433 sall
Aglad) AN cgid) g"‘ A5l d3jlga il Jau gia ) Ay dqgSall Gl i) ol (4) Jdssa
s 09l (2000-2021) Masl) Asal) @l (e Aaall alad) cpally alall Ljlgal) Jae Lo

lad) cpall Alaal Jaad) daud =LA Q’Ju%! M Cshal ) Ja gt .

Etyper ey el R e [ R R

R e R B R

° ° (%) &l i ;

70.8 4.4 113.3 68580 77679 2000
75.7 5.3 129.9 72769 94545 2001
86.1 5.8 150 75494 113231 2002
78.9 6.1 169.3 77784 131689 2003
87.2 5.9 206.5 85013 175579 2004
97.5 9.7 229.5 95176 218450 2005
95.4 9.2 142.5 117645 167685 2006
85.7 7.7 145.5 121337 176620 2007
74.4 7.5 36 130781 47010 2008
72.0 7 - 184295 - 2009
72.2 8 55 228041 11561 2010
74.6 9.4 10 257435 24540 2011
73.3 10 23 271968 62574 2012
77.1 13 48 279007 134177 2013
84.0 12 39 306410 119349 2014
83.5 11.5 28.5 370244 105724 2015
78.6 13.4 29.7 402419 115645 2016
94.5 15.1 30.1 423780 119321 2017
87.6 15.9 32.1 446981 121678 2018
71.9 16 33.5 479012 123451 2019
66.7 16.8 38.3 470989 129123 2020
69.8 17.1 39.1 498961 131901 2021

b el (gl ol (o) GSal Slidl = jaadl)
b daef ¢goid) clany) QS cpliaals Aalall Zaill G5l Sleall —
Lsgie ) AasSall (<l il i) e Lo 1) ibad) Jsaadl e it
Ba %179 Lol bl T il oy Gy Aaldl EDEN clgiadl 8 ALl Aalad) 43505l )
O 5380 DA %27 () Al Al (gl Jaw i) (i ddsl o5 ¢(2000-2007) (e 33
Al Pla Lo €all GLady) mial Uil 5y yaal Ll o) aae 2S5 Lo say (2015-2008)
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