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The Impact of Applying International Accounting Standard No.
(29) on The Value of The Entity - A Case Study

Abstract

The study aimed to study the impact of International Accounting Standard No.
(29) On the value of the establishment by applying it to one of the companies
listed on the Egyptian Stock Exchange. October Pharma Company - an Egyptian
joint stock company - was selected as one of the companies listed on the Egyptian
Stock Exchange, which belongs to the healthcare and pharmaceutical sector,
which depends on the import of raw materials and packaging materials and is
therefore directly affected by any changes in foreign exchange rates. Its shares are
among the most traded shares on the Egyptian Stock Exchange, and its financial
statements are prepared at the end of the year and in the local currency. A main
hypothesis for the study was derived, which is "There is an adverse effect of
applying International Accounting Standard No. (29) On the value of the
establishment.” To test the validity of the hypothesis, an applied study was
conducted on the financial statements of the company under study for the year
2023. The results showed that the Egyptian economy suffers from high rates of
inflation. And that there is no Egyptian accounting standard regarding accounting
for inflation. And that the application of International Accounting Standard No.
(29) Adversely affects the value of the establishment, as it led to a decrease from
0.482 (before applying the standard) to 0.3912 (after applying the standard).
Based on the above, the researcher recommends the necessity of working on
issuing an Egyptian accounting standard regarding accounting for inflation. And
the necessity of applying International Accounting Standard No. (29).

Keywords: Value of the establishment, International Accounting Standard No.
(29)
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