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Abstract

The study aimed to measure the effect of the accounting conservatism
according to accounting standards on the efficiency of investment decision. The
study hypotheses derived by reviewing the previous studies on the effect of
accounting conservatism on the efficiency of investment decisions, and the
efficiency of investment decisions has been measured using the investment
forecasting model as a function of expected growth opportunities in sales, and the
accounting conservatism has been measured using the the market-to-book (MTB)
model .To test the validity of the hypotheses, an applied study was conducted on
a sample of sixteen non-financial companies listed in the EGX 30 index of the
Egyptian Stock Exchange during the period from 2014 to 2018.

The results reveal that both the investment decision of companies listed on
the Egyptian Stock Exchange is not efficient, and there is no significant
difference in the level of accounting conservatism before and after the application
of the modified Egyptian accounting standards. There is also no effect of the
accounting conservatism on the modified Egyptian accounting standards on the
efficiency of the investment decision of companies listed on the Egyptian Stock
Exchange.

Key words: Accounting conservatism, efficient investment decision
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